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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, JUNE 28, 2002

APPLI CATI ON OF

WASHI NGTON GAS LI GHT COVPANY
and CASE NO. PUE-2002-00319

THE SHENANDOAH GAS DI VI SI ON

OF WASHI NGTON GAS LI GHT COMPANY

For approval of anendnents to
Rate Schedule No. 9, Firm
Del i very Service Gas Supplier
Agr eenent

ORDER PRESCRI BI NG NOTI CE AND | NVI TI NG COMMENTS
AND/ OR REQUESTS FOR HEARI NG

On June 6, 2002, Washington Gas Light Conmpany ("WGE" or
"Washi ngton") and the Shenandoah Gas Division ("Shenandoah") of
WEL (hereafter collectively referred to as the "Conpani es")
filed an application with the State Corporation Conmm ssion
(" Commi ssion") requesting the Comm ssion to approve proposed
anendnents to Rate Schedule No. 9, "FirmDelivery Service Gas
Supplier Agreenment” of the Conpanies' respective tariffs filed
with the Comm ssion. The Conpanies' application proposes to
require conpetitive service providers ("CSPs") to accept
assignnment of certain firmtransportation resources when CSPs

sell natural gas supplies to the Conpanies' custoners through
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their retail access prograns. The Conpanies currently require
that the CSPs accept assignment of certain storage and peaking
resources. The specific revisions proposed by the Conpanies are
in the "capacity assignnment” section of Rate Schedul e No. 9,
"FirmDelivery Gas Supplier Agreenent”. WA and Shenandoah
propose that all costs associated with the tariff revisions be
recoverabl e through either their Purchased Gas Charge ("PGC')
provi sions or other existing nechanisnms. The Conpani es request
authority to inplenment nmandatory capacity assi gnnent commencing
wi th the Novenber 2002 billing nonth.

The Conpani es maintain that the purpose of the proposed
tariff revisions is to enhance the reliability of their
di stribution systens and to support the Conpanies' retail access
progranms in Virginia. The Conpanies note that they nust take
action to preserve upstream pipeline capacity with primry point
firmtransportation capacity to the Conpanies' city-gate. WG
and Shenandoah maintain that they cannot find significant
evi dence of sufficient, readily avail abl e upstream market
options for design day transportation capacity at their city-
gate. The Conpani es contend that they cannot depend on pipeline
transportation capacity that was not contracted, or designed,
for delivery to the Conpanies' city-gate. Wi and Shenandoah
assert that CSPs generally have used secondary firm and/ or

interruptible transportation on interstate pipeline systens to



neet their delivery obligation to the Conpanies' distribution
system The Conpani es assert that the proposal for mandatory
capacity assignnment is necessary to permt Shenandoah and WG to
provi de for continued systemintegrity, service reliability, and
retail access.

NOW UPON CONSI DERATI ON of the Conpani es' application, the
Comm ssion is of the opinion and finds that this matter should
be docketed and a procedural schedul e established as prescribed
herein. W note that Subsection D of § 56-235.8 of the Code of
Virginia, the statute governing retail supply choice for natura
gas custoners, provides that anmendnents to an effective retai
choi ce natural gas plan nay take effect, after notice and
opportunity for hearing, if the Comm ssion determ nes that the
retail choice plan is causing or is reasonably likely to cause
the effects set forth in Subsection B of that statute.
According to 8 56-235.8 D of the Code of Virginia, plan
revisions are effective only prospectively.

Subsection B of 8 56-235.8 of the Code of Virginia
aut hori zes the Commission to nodify a plan filed by a gas
utility to ensure that it confornms to the provisions of that
subsection. Subsection B also provides that a retail choice
pl an shall be deenmed approved if the Commission fails to act
wi thin 120 days or any extended period, which nay not exceed an

addi ti onal 60 days, ordered by the Conm ssion.



Based upon these provisions of 8§ 56-235.8, our decision on
the instant application nmust be nade after opportunity for
noti ce and hearing, and within the decisional tinefranmes found
in 8 56-235.8 of the Code of Virginia. The Conpani es' proposals
may not, therefore, take effect until, after notice and
opportunity for hearing, we make our determnation in this
matter.

Consi stent with the requirenents of 8 56-235.8 of the Code
of Virginia, we find that the Conpanies should be directed to
give notice to the public of their application and that
interested parties should be given an opportunity to file
coments and/or to request a hearing on the application.

Further, we will direct the Comm ssion Staff to investigate the
Conpani es' application, and file a report, which may take the
formof testinony, if appropriate, in the captioned nmatter.

Accordingly, IT IS ORDERED THAT:

(1) This application and all associated papers thereto are
her eby docketed and assi gned Case No. PUE-2002-00319.

(2) A copy of the Conpanies' application and this O der,
as well as other docunents now or hereafter filed in this
matter, shall be made available for public inspection in the
Commi ssion's Docunent Control Center, |ocated on the First Floor

of the Tyler Building, 1300 East Main Street, Ri chnond, Virginia



23218, between the hours of 8:15 a.m, and 5:00 p. m, Mnday
t hrough Fri day.

(3) On or before July 19, 2002, the Conpanies shall file
with the Cerk of the State Corporation Comm ssion, c/o Docunent
Control Center, P. O Box 2118, Richnond, Virginia 23218-2118,
an original and fifteen (15) copies of the direct testinony,
exhibits, and other materials, that they intend to rely upon in
support of their application.

(4) Upon witten request received by the Conpanies
counsel, the Conpanies shall provide a copy of the application
and this Oder at no cost to the requesting party. |If
acceptable to the requesting party, the Conpanies may provide
these copies to the party nmaking the request by electronic
nmeans.

(5) On or before August 12, 2002, any interested party
wi shing to coment or request hearing on the Conpanies
application shall file an original and fifteen (15) copies of
written comments or requests with Joel H Peck, Cerk, State
Cor porati on Conmi ssion, c/o Docunent Control Center, P. O Box
2118, Richnond, Virginia 23218. Interested parties shall refer
in their filed papers to Case No. PUE-2002-00319, and shal
serve a copy of such comments or requests on or before

August 12, 2002, upon counsel for the Conpanies, Donald R



Hayes, Esquire, Washington Gas Light, 1100 H Street, N W,
Washi ngton, D.C. 20080.

(6) Any request for hearing shall state why the issues
raised in the request for hearing cannot be adequately addressed
in witten comments. |If no sufficient request for hearing is
recei ved, the Conmm ssion may consi der the Conpani es' application
based upon the papers filed herein w thout convening a hearing
at which oral testinony is received.

(7) On or before August 12, 2002, persons who file a
request for hearing and expect to participate as a respondent
shoul d a hearing be scheduled in the matter shall also file a
notice of participation as required by Rule 5 VAC 5-20-80 B of
the Comm ssion's Rules of Practice and Procedure ("Rules"). Al
notices of participation shall be filed with the Cerk of the
Comm ssion and shall refer to Case No. PUE-2002-00319. A copy
of any notice of participation shall be served on or before
August 12, 2002, on counsel for the Conpanies, Donald R Hayes,
Esqui re, Washi ngton Gas Light Conpany, 1100 H Street, N W,
Washi ngton, D.C. 20080.

(7) On or before August 23, 2002, the Conm ssion Staff
shal | investigate the Conpany's application and shall file with
the Cerk of the Comm ssion a report, which nmay take the form of

testinmony, if appropriate, on the application. A copy of the



sanme shall be served upon counsel for the Conpani es and ot her
parties of record.

(8) On or before July 19, 2002, the Conpani es shall cause
the followi ng notice to be published as display advertising (not
classified) on one occasion in newspapers of general circulation
t hroughout WEL's and Shenandoah's service territory within the
Commonweal th of Virginia:

NOTI CE TO THE PUBLI C OF AN APPL| CATI ON
BY WASHI NGTON GAS LI GHT COVPANY
AND THE SHENANDCAH GAS DI VI SI ON
OF WASHI NGTON GAS LI GHT COVPANY,

FOR APPROVAL OF AMENDMENTS TO
RATE SCHEDULE NO. 9, FIRM
DELI VERY SERVI CE GAS SUPPLI ER
AGREEMENT- CASE NO. PUE-2002- 00319

On June 6, 2002, Washi ngton Gas Light
Conmpany ("WGEL") and the Shenandoah Gas
Di vi sion ("Shenandoah") of WA (the
"Conpani es") filed an application with the
State Corporation Conm ssion ("Conm ssion")
requesting the Comm ssion to approve
proposed anendnents to Rate Schedul e No. 9,
"FirmDelivery Service Gas Supplier
Agreenent" of the Conpani es' respective
tariffs on file with the Conm ssion. The
Conpani es propose to require conpetitive
service providers ("CSPs") to accept
assignnent of certain firmtransportation
capacity resources when they sell natura
gas supplies to the Conpani es' custoners
through their retail access prograns, in
addition to the current requirenent that
t hese CSPs accept assignnment of certain
storage and peaki ng resources. The details
of the specific tariff revisions are set
forth in the Conpani es' application and
acconpanyi ng docunents. Interested parties
are encouraged to review the application and



supporting docunents for the details of
t hese proposal s.

The Conpani es maintain that the
adoption of mandatory capacity assi gnnent
will pronote the reliability of the
Conpani es' system whil e providi ng support
for the Conpanies' retail access prograns in
Virginia. The Conpani es have requested that
they be permtted to inplenent mandatory
capacity assignnent conmencing with the
Novenber 2002 billing nonth.

I nt erested persons may review a copy of
the application and the Comm ssion's Order
Prescribing Notice and Inviting Comments
and/ or Requests for Hearing in the
Conmi ssion's Docunment Control Center,
| ocated on the First Floor of the Tyler
Bui | di ng, 1300 East Main Street, R chnond,
Virginia between the hours of 8:15 a.m and
5:00 p.m, Mnday through Friday. A copy of
the application nay al so be obtained at no
cost by interested persons by requesting the
sanme from counsel for the Conpanies, Donald
R Hayes, Esquire, Washi ngton Gas Light
Conmpany, 1100 H Street, N W, Wshington,
D. C. 20080.

On or before August 12, 2002, any
i nterested person wi shing to corment and/ or
request a hearing on the Conpanies
application shall file an original and
fifteen (15) copies of witten comments
and/or a request for hearing with the Cerk
of the Comm ssion at the address set forth
bel ow and shall serve a copy of any such
filed papers, on or before August 12, 2002,
on counsel for the Conpanies at the address
set forth below. Any request for hearing
shal |l state why the issues raised by the
request cannot be adequately addressed in
witten comments. |If no sufficient request
for hearing is received, the Conmm ssion may
consi der the Conpani es' application based
upon the papers filed herein wthout



convening a hearing at which oral testinony
i s received.

On or before August 12, 2002,
i nterested persons, who file a request for
heari ng and expect to participate as a
respondent should a hearing be scheduled in
this matter, shall also file with the Cerk
of the Conmm ssion at the address set forth
bel ow a notice of participation as required
by Rule 5 VAC 5-20-80 B of the Comm ssion's
Rul es of Practice and Procedure and shal
serve a copy of the sanme upon counsel for
t he Conpani es.

Interested parties shall refer in al
of their filed papers to Case No. PUE-2002-
00319. Al coments, requests for hearing,
and/or notices of participation shall be
filed with Joel H Peck, Cerk, State
Cor poration Conm ssion, c/o Docunent Contro
Center, P.O Box 2118, Richnond, Virginia
23218 and shall simultaneously be served on
counsel for the Conpanies, Donald R Hayes,
Esquire, at the address set forth above.

O ficial copies of the Conm ssion's
Order Prescribing Notice and Inviting
Comment s and/ or Requests for Hearing nmay be
obt ai ned fromthe Conm ssion's Docunent
Control Center. The unofficial text of the
Comm ssion's Order Prescribing Notice and
I nviting Comments and/or Requests for
Hearing and other orders entered herein, the
Commi ssion's Rules of Practice and
Procedure, as well as other information
concerning the Conmm ssion and the statutes
it administers, may be viewed on the
Comm ssion's web site
http://ww. scc. state.va. us/scc/index/htm

WASHI NGTON GAS LI GHT COVPANY
AND THE SHENANDOAH GAS DI VI S| ON
OF WASHI NGTON GAS LI GHT COVPANY



(9) On or before July 19, 2002, the Conpani es shall serve a
copy of this Order on the Chairman of the Board of Supervisors
of any county and on the mayor or manager of any city or town
(or on equivalent officials in counties, towns, and cities
having alternate fornms of governnent) in the Conpanies' service
territories. Service shall be nmade by first-class mail or
delivery to the customary place of business or residence of the
person served.

(10) On or before July 19, 2002, the Conpanies shall serve
a copy of this Order upon all CSPs who have obtained a |icense
pursuant to 856-235.8 F of the Code of Virginia fromthe
Commi ssion to provide natural gas supply or aggregation services
in the Conpanies' service territories. Service shall be nmade by
first-class mail or delivery to the custonmary place of business
or residence of the person served.

(11) The Conpanies shall respond to witten interrogatories
within five (5) calendar days after the receipt of the sane.
Except as nodified above, discovery shall be in accordance with
Part IV of the Conmssion's Rules of Practice and Procedure.

(12) On or before August 23, 2002, the Conpany shall file
with the derk of the Comm ssion proof of the publication and
service required in Ordering Paragraphs (8), (9), and (10)

her ei n.
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